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You have read in these pages the reasons that these 
are the good ole days and more importantly, that the 

future is very bright.  Demographics may not be our destiny, 
but demographics can certainly drive us to our destination.  
And the good news is that demographics are on our side.

You may have been told, “It has never been this bad.”  
Think about all the recent “end-of the world” bubbles: 
new real estate, bond, tech, VC, start-up, stock, shale 
oil, healthcare, dollar, college tuition, Canadian housing, 
London commercial real estate, central bank, social media, 
China…

All of which failed to burst our 
economy.  To point out, the term 
“bubble” was not even in our lexicon 
15 years ago. 

This being said, the world still stands, 
still turns, and we keep getting better.

The movie that shares this article’s title is about a repetitious 
life.  Eventually all of life is repetitious.  Everything cycles.  
Nothing is new.  This time is not different.  So now there 
are pundits saying that bonds are toast and equities are 
the place to be. 

My take:  Bonds are still good. Stocks are still good.  
Annuities and cash value life insurance are still good - and 
may be good surrogates as tax-advantaged bonds.  

It is possible we do not have enough of our collective 

savings invested in the world’s great 
companies.  And perhaps we do not 
have enough appropriate risk. 

By appropriate, I mean that the risk of stocks often is 
diminished by long time horizons.  So we diversify by asset 
classes, taxes, and time horizons. 

Uncertainty is always present and is a risk to manage.  
Yet clarity increases along with higher stock prices.  The 
massive behavior gap between cash flows out of stocks 
and stock performance since 2009 is illogical. 

There will be trouble spots; there always 
have been.  Bear markets are coming.  
When, for how long, and by how much 
no one knows.  It does not matter to the 
Rational Investor. 

We fall in love with our philosophy and 
our processes and our principles.  These lead us to do the 
right thing for you.  Our advice, investment management, 
planning, and service are all based on doing the right thing 
for you. 

When we do the right thing for you, you are safe; you 
prosper; you stay with us for the long haul; you introduce 
us to your family, friends, and colleagues.

Doing the right thing is the key.  In fact one of our clients 
recently had his thesis on “doing the right thing” published.  
Here are a few historic examples: 
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In  observance of 
President's  Day, our 
o�ces will be closed

on February 20th.

Who Said...

“Capitalism works better than it

sounds.  Socialism sounds

better than it works.”

(Turn to the bottom of page 3 to find out!) 
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Several years ago, one of my 
clients entered into retirement 

with the anticipation of finally having 
the opportunity to relax.

  After spending more than 40 years 
climbing the corporate ladder, he 
and his wife had built a nest egg in 
anticipation for a quiet retirement.

  They had constructed a bucket list 
and they were prepared to embark 
on this new chapter.  

During one of our meetings, he 
recalled one particular day before 
retirement. On this day, he had spent 
the morning reviewing his work 
calendar.

He confirmed a few meetings, 
rescheduled others, looked at the 
week ahead, and immediately felt a 
sense of suffocation.

He had spent decades surrendering 
his time to others, and he couldn’t 
wait to see an empty calendar that 
he could ultimately self-direct.  

Just six months into retirement, the 
same sense of suffocation he had 
previously felt was beginning to rise 
again – this time the feeling was for a 
completely different reason.

While there were certainly factors 
of his financial picture that he could 
control, such as his budget and 

investment selections, there were 
also areas that lied outside of his 
control.  

The uncertainty of his health, health 
care expenses, volatile market 
returns, taxes, and inflating expenses 
were all contributing to his post-
retirement anxiety.  

The areas outside of our control 
pose a risk not only to one’s nest 
egg, but also to one’s peace of mind 
and ultimately the ability to enjoy 
retirement.  

In order to hedge this risk against 
the unknown, we partner with you 
to provide comprehensive financial 
planning.

In doing so, we can analyze 
investment allocations, project 
inflating expenses into retirement, 
explore alternative scenarios, and 
plan for the “what-ifs” that keep us up 
at night.  

After working with this particular 
client, we were able to fine tune his 
financial plan, establish a principal 
protected investment vehicle, as well 
as outline a plan for long-term care.  

Having the tools to monitor the various 
components of one’s financial picture 
is part of what grants peace of mind.  

This is why we use our client portal, 
powered by eMoney, to provide you 
with a consolidated overview of your 
financial picture.

This interactive 
tool allows us to 
work together on 
the fine details of your plan.  

Not only is this financial planning 
technology robust, but it is at your 
fingertips.  If you have not had the 
opportunity to login and get your feet 
wet, please call our office.  We would 
be happy to walk you through the 
process.  

As always, thank you for your ongoing 
trust and confidence. 

Best Always,

Let’s Get Updated
  BY CHAD WARRICK, CHIEF INVESTMENT OFFICER 

The things outside of our 
control can pose a risk 
to the ability to enjoy 
retirement.

Do you use the Spending & Budgeting tool in your Client Portal? If not, we would be happy to 
help you become more familiar with this useful feature. 

This tool allows you to build out monthly 
spending budgets while also tracking your 
spending. 

The Spending page on your Portal is 
comprised of 3 sections: Overview, Budgets, 
and Transactions.

The Overview tab shows spending by 
category over a specific date range. Hover 
over the pie chart to see how much you’ve 

spent in that category. You can also click “view related transactions” to see a list of transactions 
from the specified date range and accounts. 

Your privacy is important to us. We want to remind you that YOU are in control of what information 
your advisor has access to. There are three levels of Privacy in the Client Portal to choose from. 
You can allow your advisor to see None, Limited or Full spending data. We advise our clients to 
change this to Limited so we can help you budget better, but the default setting is, None.

+ Client Portal Tip :   Spending & Budgeting Tool
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In my previous article on succession planning, I focused 
on the biggest challenge which happens to occur at the 

beginning stage of the process: Not having a plan.  

In this article, I am going to address the challenges that 
accompany succession events at the end stage.  I will 
come back to address issues with the plan itself in future 
articles.

First, we should distinguish between a succession plan 
and an estate plan which are distinct strategies but are 
often used interchangeably.  

While a succession plan focuses on the change of 
ownership or leadership of a business and/or family unit, 
an estate plan represents the legal and financial mechanics 
that affect the desired outcomes of the succession plan.

Many Americans do not have an 
estate plan in place.  Also in some 
instances, the estate plan may not 
coincide with the succession plan.  Both of these situations 
can often result in an undesirable outcome.   

For example, while it may be the intent of a rancher to 
leave the family ranch to the next generation, the wrong 
estate plan could rob his family of their inheritance.  

Knowing the difference between a succession plan and 
an estate plan and having the right plans in place are key 
to a successful transition.

Once a plan is put in place, it is important that a plan is 
continuously reviewed to ensure it is up to date with family 
dynamics and legislation.  

One example of punishing legislative changes is what 
is known as “estate basis consistency reporting”.  Many 
view these changes as an attempt to generate more tax 
revenue by severely penalizing estates that do not comply 
with the strict new rules.

Finally, the succession plan should account for the major 
lifestyle shift that many people find themselves unprepared 
for.  

It is not uncommon for hardworking entrepreneurs to 
become bored after transitioning out of their business to 
then start a new business.  

Understanding the lifestyle changes that accompany a 
transition can help you plan and prepare without regret.

Be sure to check in next month as we tackle issues with 
the mechanics of the plan itself.  And until then, remember 
it all starts with a plan, which can be easily started by calling 
your trusted advisors to begin the process. 

Regards,

It All Starts With a Plan: Part 2
 Succession Planning Challenges

  BY ANDREW DICKENS, WEALTH ADVISOR AND 401(K) PLAN SPECIALIST

ANSWER FROM FRONT PAGE : Richard Nixon
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As a value-added service to you, please feel free to tell your family, 

friends and colleagues that they may use us as a sounding board 

for their financial concerns free of charge and without obligation. 

With the Brexit decision on June 23rd, Trump’s 
surprise election victory, and the end of year surge 

in some areas of the market, 2016 can be summed up as 
the year of surprises.

Just about every big prediction last year was wrong, 
starting with the Federal Reserve’s own forecast (made at 
the end of 2015) for four rate hikes in 2016.

That outlook, more than the Fed’s first rate increase in 
nine years, was enough to send stocks into a tailspin at 
the start of 2016, coming as it did at a time of plunging oil 
prices and weakness in the credit markets.  

Dire prognostications of a U.S. recession and mass 
bankruptcies among oil companies became all the rage.

At one point in February, the S&P 500 index fell 15%.  
Energy and financial sectors in particular were some of 
the worst performing sectors to start the year, adding 
more pain on top of 2015 when the energy sector was 
the worst-performing sector in the S&P 500 at a loss of 
nearly 24%.  

So while some questioned having any exposure to 
these areas in March, once November rolled around the 
question became, why do I not have more exposure to 
these areas?

The sectors that were toxic to start 2016, 
investors could not have enough of to 
end the year.  Sometimes, the cycles 
change quickly.  The financial sector ended 2016 with an 
increase of over 18% and energy was up over 22%.  

Shortly after the election the Dow rallied over 1,000 points 
and nearly half of that rise was produced by just three 
stocks: Goldman Sachs, United Health and Caterpillar.

With a concentrated and price weighted index of just 30 
stocks, the Dow was the bright spot in the market with 
a return of over 16%.  The broader S&P 500 was up 
substantially as well, over 11% in 2016.

Consistent with our investment philosophy, Summit’s 
allocations are well diversified across all sectors.  

While that means portfolios may lag the current “hot” 
sector, it also means the strategies weathered the ugly 
2015 and early 2016 much better than those same sectors.  

As we look forward to 2017, your investment committee 
is consistently analyzing all available data and enhancing 
allocations as necessary.  

Not only so that we have the right amount of exposure 
to the areas performing well, but perhaps as important, 
we have your portfolio positioned to be sure your hard 
earned assets can withstand market volatility.

  On a broader perspective, the market’s Fed obsession 
seems to be ebbing, after years in which investors hung 
on every word from major central bank officials, there 
seems to be a tide change occurring. 

2016 Year in Review
   BY JASON PRINT, CFP®, SENIOR WEALTH ADVISOR 

2016: The Year of Surprises



SOLID GROWTH - SAFELY MANAGED - TRUSTED ADVICE                                              The Rational Optimist  |  FEBRUARY  2017  
5

Investors are moving the focus to fiscal policy and what 
may happen with the upcoming administration.  

There is less of a spotlight on the Fed and many are 
coming to terms with a gradual increasing of rates over 
time.

While this changing of the tides and optimism is certainly 
encouraging, we should remember the new administration 
has yet to take office and sometimes things do not go as 
quickly as planned. 

This brings us to the bond side of the investing spectrum.  
Bonds rallied to start the year, a common flight to safety 
when equities collapse.  This caused the 10-year Treasury 
yield to fall to 1.36% in July; it ended the year at 2.45%.  

In 2016, bonds did provide the uncorrelated performance 
we typically expect.  However, the large interest rate jump 
was painful for bond owners, even though over time the 
increase in yield leads to a net benefit.

We look forward to our next meeting, and as always 
please do not hesitate to contact us with any questions 
or concerns.  Thank you for your continued trust and 
confidence.

Best Regards,

Let us know how we can help.  
Thank you for your TRUST and CONFIDENCE.

Colonel McCoy was said to have saved civilians from 
a conflagration when he flew his flaming B-47 away 
from Orlando neighborhoods and crashed to his death.  
Orlando International Airport call letters are MCO in his 
honor.

Butch O’Hare flew a fighter into a squadron of Japanese 
Zeroes to distract and divert them.  Butch shot at them 
until he was out of ammo.  Then he used the plane’s 
prop to chop off parts of enemy aircraft.  He was able 
to limp back to the carrier.  His heroics led to Chicago’s 
international airport name in his honor.

Prior to this, in Chicago, Easy Eddie was the attorney 
for Al Capone (America’s favorite gangster).  Capone 
paid him handsomely.  Eddie’s son grew up with all the 
trappings of the wealthy.  But he knew his reputation 
would be a blight on Eddie’s son.  Eddie decided that a 
good reputation was more important than all the riches.  
So Eddie went to the authorities and turned himself in, 
along with Capone.  He wanted most to set a good 
example for his son.  Within a year Eddie was gunned 
down.  His son was Butch O’Hare.  Integrity passes down 
through generations. 

The moral:  Always and everywhere, do the right thing.  
You can count on us to do just that. 

Make great decisions,

President's Day never falls on the actual birthday of any American president. 
Four chief executives—George Washington, William Henry Harrison, Abraham 
Lincoln and Ronald Reagan- were born in February, but their birthdays all 
come either too early or late to coincide with Presidents’ Day, which is always 
celebrated on the third Monday of the month.

Continued from page 1, Ground Hog Day 2017



Source: Investopedia.com

6  The Rational Optimist  |  FEBRUARY 2017                             WWW.MYSUMMITWEALTH.COM

WE ARE A WEALTH OF KNOWLEDGE  

Natural Monopoly: A type of 
monopoly that exists as a result of 
the high fixed costs or startup costs 
of operating a business in a specific 
industry. They can arise in industries 
that require unique raw materials, 
technology or other similar factors to 
operate. Governments allow them to 
exist but provide regulation, ensuring 
consumers get a fair deal.

Versioning: When a company 
produces different models of the same 
product, and charges different prices 
for each model. It gives the consumer 
the option of purchasing a higher 
valued model for more money or a 
lower valued model for less money. 
In this way, the business is attempting 
to attract higher prices based on 
the value a customer perceives. 

Internote: Corporate debt securities 
that are designed to allow ease of 
purchase by individual investors. 
Internotes reflect the issued debt of 
the underlying entity which allows 
retail investors to gain access to bank, 
corporate or government bonds. 
Internotes are usually unsecured and 
have a minimum investment of $1000.

FINGLISH /'FiNG(g)liSH/(n.) - [Financial English]

SUMMIT WISE

ALL ABOUT MONEY

During a 2008 coin 
shortage, some shop 
owners in BUENOS AIRES, 
ARGENTINA, routinely offered 
CANDY instead of change

In APRIL 2016, construction workers 
in SPAIN uncovered 1,300 POUNDS
of THIRD-CENTURY ROMAN COINS 

A stack of 
4,000 U.S. 
BANKNOTES 
is known as a 
BRICK

Switzerland’s Franc banknotes 
are VERTICAL instead of 

HORIZONTAL

TWO DIFFERENT 
currencies are 

used in MALAWI: the 
TAMBALA, meaning 
“ROOSTER” and the 
KWACHA, meaning 
“DAWN” 

A U.S. dime from 1894 sold 
at auction for nearly 

$2 MILLION
in January 2016

In 2015 the 
Pacific Ocean’s 

COOK ISLANDS 
issued a 

12-SIDED 
FIVE-DOLLAR 

COIN

SWEDEN’S 20 KRONA BILL
features children’s book character, 
PIPPI LONGSTOCKING 

“All About Money” – Information, concept & content 
from February 2017 issue of National Geographic Kids [Additional Graphics Credits
Cook Island coin: worldofcoins.eu  |  Malawi currency: 
famouswonders.com  |  1894 US dime: usacoinbook.com

GIRAFFE 
TAIL HAIRS 

were once 
used as 

currency in 
parts of
AFRICA



The Big Short 
(2015)  "I was a kid 
oblivious to the 
housing bubble, and 
it is so interesting 
to look back now 
into what was 
happening with a 
new perspective."
- Amanda

Trading Places 
(1983) "I love the 
comedic spin on the 
whole rags to riches 
story."
- Chad

Wall Street: 
Money Never 
Sleeps (2010)
"I enjoyed comparing 
the fiction and fact 
of the movie and 
timeline."
- Mischael

Rogue Trader 
(1999) "Great 
reminder of the 
importance of checks 
and balances."
- Jason

Wall Street 
Warriors (2006 
Documentary TV 
Series)  
"It was interesting 
to see video of how 
businesses and 
people on Wall Street 
operate."
- Loredana

Cover Images & Summaries: amazon.com

A Dog's Purpose: A Novel for Humans
by W. Bruce Cameron 
The emotional and hilarious story of a dog's 
many lives, and a dog's-eye commentary on 
human relationships and the unbreakable 
bonds between man and man's best friend. 
This moving and beautifully crafted story 
teaches us that love never dies, that our true 
friends are always with us, and that every 
creature on earth is born with a purpose.

Moonwalking with Einstein: The Art and 
Science of Remembering Everything
by Joshua Foer
An account of Foer's yearlong quest to improve 
his memory under the tutelage of top "mental 
athletes." From the United States Memory 
Championship to deep within the author's own 
mind, this is an electrifying work of journalism that 
reminds us that, in every way that matters, we are 
the sum of our memories.

Throwing Rocks at the Google Bus: How 
Growth Became the Enemy of Prosperity
by Douglas Rushkoff 
Rushkoff tells us how to combine the best 
of human nature with the best of modern 
technology. Tying together disparate threads—
big data, the rise of robots and AI, the 
increasing participation of algorithms in stock 
market trading, the gig economy, the collapse 
of the eurozone- a nuanced portrait of humans 
and commerce at a critical crossroads.

BOOKS WE'RE READING

A LOOK INTO THE LIVES OF THE SUMMIT TEAM
SUMMIT SPOTLIGHT

Dark Money: The Hidden History of the 
Billionaires Behind the Rise of the Radical Right
by Jane Mayer
A work of investigative journalism that uncovers 
the powerful group of immensely wealthy 
ideologues who are shaping the fate of America. 
Mayer provides vivid portraits of the secretive 
figures behind the new American oligarchy and a 
look at the carefully concealed agendas steering 
the nation.

Movie Posters: amazon.com

Movie Night with Summit: Our Favorite Money Movies
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"In the end, it's not the years in your life 
that count. It's the life in your years." 

- Abraham Lincoln
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